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Prof. Muhammad Yunus and Grameen Bank Received

Nohel Peace Prize 2006

On December 10, 2006, Prof. Mubarnmad Yunus
ard Grameen Bank, Bangladesh jointhy recsived MNotel
Piece Prze for the Year 2006 for their efforts for
creating economic and social development from
belcea. By giving the world's most prestigious award
to them, the Mabel Prize Committee is sending a
powerful message to the Werld that you cannct have
world peace while billions live it abject poverty.
Micracredit has been proved as a powerful means,

Prof. Yunus gave birth 1o the idea of micracredit in
| %78 when he disbursed his own money LISE 27
ta 47 poorest people in Jobra, a small village in
Bangladesh, Maow the ides has spread all over the
wiorld, and over | 00 millicn poor families: haye
improved their lives from the access of tiny loans.

Thie fallowings are excerpts from the MNobel Lecture,
given b Prof, Yunus at the MNeobel Ceremony after
receiving the Mobel Peace Prize 2008 in Osicoon
Elec. 10,2006,

By giving us this prize, the Moraegian MNobel
Committes has given important support to the
progosition that peace is inextnicably linked fo poverty.
Paverty s threat to peace. .. Minety four per cent
oif the world incorme goes to 40 percent of the population while sixty
percent of peaple live on only & percent af world income. Half of the
wearld population lives on two dollars 3 day, Over ane Billion people
live on less than a dallar 2 day, This s no foemula for peace. . Peace
is threatenad by Unust edonomic, sooal and political order .. Paverty
is thie absence of all human rghts, The fristrations, bostility and anger
generated by abject poverty cannct sustain peace in any society. For
building peace we must find ways bo provide opportunities for pecple
tolive decert fives..

*... Sacial busingss will be a new kind of business inthe market place
with the abjective of rmaking a diference in the warld. Irvestors inthe
social business could get back their investrent, but will not take any
dividend from the company.

Profit wiould be ploughed back into the company to expand its outreach
and impreve the quality of its product or service. A social busiress will
be a ne-loss, no-dividend company.

The fiewsketer of Rural Miczafineamce Devsiobarent Center; Lid
(Bittlye Sanstha) aims et dissemingting dotivities of BAMEC and
frfermton e ricrofinancs to develobment ggencies, tolicy
rrakens, ficrelinence prafesstanaly and practivorers, and redeers
interested in miceofinance. It also seeks to provde g farum for
feftieting debates on microfinence refated ssoesin Mebai, Al
i grid grednizotions.are condhally reguester! o contnbute
arficles, news ancd wews To this newsletter Any artiches, news
o views printed i the nessietter, Dovever: does ngt represent

the official views of RMIDC, untess othensise indicated

Prof. Muhammad Yunus

... Almost all social and economic problems of the
wiorld will be addressed throupgh social business: ..
Even profit maximizing companies can be designed
as social businesses by gving fUll or majonty csnership
to the poor, . Grameen Bank flts under this category
cif sooal business. ..

* . Te me, gobabzaton is like' a hundred-lane highway
crss-crossing the wiorld, if its is a free-for-all highway,
its lanes will be taken by the giant trucks from powerful
BCONOMIES. ... I order-to have win-win globalization
weer st Bve traffic rules, traffic pofice .. Rule of
“Strongest takes it all' must be replaced by rules that
ensure that the poorest have a place ...,

", i can create 3 poverty-freewonld becase poverty
15 net created by poor people. |t has Been created
and sustained by the econamic and social systerm that
wie have designed for curselves; the institutions and
concepts that make up that systern: the policies that
we PUFsLUE, ..

“To me poor pecple are like bonsai trees, When vou
plant the best seed of the tallest trae in flower-pat,
youl get a replica of the tallest tree, only inches tall
There is nothing wrong with the seed you planted,
ity the sod-base that is too insdeqguate. Poor people are bonsai people.
There is nothing wrong in their seeds. Simply, scdety never gave them
the base to grow on. All it needs to get the poor people out of poverty
for us to create an epabling emvircnment for themn. Cnce the poor
unfeash their energy and creativity, poverty will disappear very quickly,

' .. poor people, and especialty poor waornen, have bath potential and
the right to Ive a decent life, and that microcredit helps to unteash that
potental, ..

The awarding of Mobel Peaca Prize, the highty prestigicus international
avward-to-a mecrocredit person and 3 microaredit institution has inspired
the micracredit professionals and practitioners globally. This 15 a great
recodritian of the power of microcredil in ponerty’ reduction and dreating
peace in the workd. This has also opened the eves of the international
agencies, developrent professionals and political leaders af the warld
far the need to promcte and strepgthen microcredit for the developrent
of the powverty striken countries,

RMOC Disbursed 1.38 Billion Rupees......

A Study Visit to Bangladesh Microfinance

Performance of RMDC's Partner Organizations

Rotary Conference on Microfinance

Micracredit Summit held at Halifax, Canada
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Owver 2000 Microfinance Leaders & Dignitaries Signed..




RMDC Disbursed 1.38 Billion Rupees

to MFlIs to lend to the Poor

As of | 5th Diecernber 2006, RMDIC has approved
lean amounting to Rs. 2.03 billion for 48 MFs,
and cut of that Bs, |38 killion was disbursed to
46 institutsons. Armong the 48 partner MFls, & are
microfinance development banks, 2 developmient
bariks, 24 financial-intermediary NGOs and 14
sawings and credi cooperatives, The outstanding
loan of RMOC stocd at Bs. 7398 milionan | 5th
December 2006, BMDC has maintained 100
percent koan recovery rate fram the very beginning
of its operation. Its partrer MES' loan repayment
rates with their clients have also been nearhy 99
percent. Altogether, the partner-MFls of RMDC
are prowding microfinance services to over
400,000 women of the poor households.

#s a wholesale lender, RMEC has beeroffering

wholesale credit to retal micnofinance nstitusions
(MBI} for on-lending to the poon. The barrowing
institutions could be development banks
rrikcralingnce banks, savings and credit cooperatives
ar financial-intermeadiary NGOs (NGOs having 3
license from the central bank for financial
intermediation). BMDC approves koans 1o MEs
only after detail appraisal of applicant institution in
terms of its povernance and management.
operating and financial performance, operating
palicies and procedures, human resaurce capacity
and internal control systern and the appropratenass
ot its business plan

Following loan disbursement, RMDC monitors
its partner MFls to ensure that funds are propetly
dishirsed o the tarpeted families. RMODC regularly

stperises them to check guality of their operaticns
and provides reguired training and technical
supparts inorder to enharce their institutional
capacities for increased outreach and better
performance.

As an apex microfinance institution, RMOC also
promotes new microfinance institutions by
providing leaming opportunities and technical
supports to patential financal intermediary NGOs,
szvings and credit cooperatives and development
banks interested to start microfinance cperations.
O the 48 partner IMFis, 40 institutions (24 FI-
MGOs and |6 cooperatives) have been able to
carnrrence and expand microfinance programs
largely because of financial and technical suppoits
from REIEC

A Study Visit to

Bangladesh Microfinance

Bangladesh has been 2 learning
centre for microfinance
pracitiorers and professionals of
the whele workd, It has numerous
papular micrafinance institutions
and they altogether have reached
aver BB of the poor families
with guaiity microfinance senvices,
and this has rmade greater impact
o poverty reduction and wornen
empowerrment in the country
Academics and developrent
warkers also visit there to learn
miciofinance. Microfinance is one
such discipline of finance which is
not yet taught in the dniversities,

Curing December 2-9, 2006, RMDC's partner
organizations’ Branch Managers and Senior Officers
made a3 study visit 1o microfinance insitutions
(MFls}in Bangladesh. The priogran was organized
by the Integrated Developrment Foundation (IDF),
Chiitagong, Bangladeh with the financial support
aif the Rural Micrefingnce Development Centre
Ltd, {RMEC), MNepal. The team consisted of
sisteen officials: (1) M- Bam Prasad Panthi, 5. B.
Bank Lid, (2) Mr Sanjeey Kurnar [ha. 5. B. Bank
Ltd {3) Mr Raj Kumar Singh, 5. B, Bank Ltd, {4
M Dinesh Babadur Miroula, Mirdhan L. Bank
Ltel., (53 Ms Kalpana Gautam, Mirdhan L. Bank
Ltd., (&) Mr [agat Bhattarai, Mirdhan L. Bank Ltd.,
(7)) Mr Mayin Subedi, MRDSC, (8) Mr Krishana
Pd. Meupane, TS0 (9 Mr Amod Subedi, T50,
(1) Mr Deepak Pandey, Chhimek B. Bank,
Hetauda, (1.1} Mr Lal Maney Mahato, Chhimek
B. Bank, {12} Mr Dhirendra Kumar Majhi Tharu
. FORWARDY, (13} Mr. Laxman Khatrwada, Sahara-
Mepal [ 14) e Tirtha Ratna Korsjo, RMDC, {15)
Mr Bhiola Math Regrni. RMDC, {16y Ms Gyanu

i

Maya Bhandary, RMDC.

Buring the period, they visited branches of
Grameen Bank, 454 and |DF, and cbserved their
branch offices and interacted with their afficials
and clients. In terms of members outreached, the
Grameen Bank, Bangladesh is the lirgest
reicrofinance institution (D inthe world. fthas
served 1 million members. The Grameen Bank,
Bangladesh and its founder Professor [Muehammad
Yunus have been awarded MNobel Feace Prize
2006 for their outstanding work in poverty
alleviation and creating peace. A5A 5 another
large MA in Bangladesh, which has served nearly
& million chents in the country,. It is presently
fallcaing incnadual lending model. It is particulardy
popuiar i implementing microfinance program
at a very low-cost with its unigue medel of
operation. s operational self sufficiency as of
Cctober 2005 is 267%:. |DF is successfully
cperating in the hill tracts of Bangladesh with
group-lending approach, which has also served

“Aoiess 1o fnancial servces for the poor s a critical condiion for the attanment of the Linited Mations Millennivm

Drevaloprment Goals,”

= James D. Wolfensohn, Former President, The World Bank

in g 2004 Jerter to 700 padiomentoians

anver A0,000 dients. Each has maintained nearly
99 percent foan recovery rate, The participants
gat highly impressed from the successiul operations
of thase MFls. They were particularly irmpressed
friom the less paper-work and low-cost model of
aperation of ASA. beggar program and innovative
rural savings mokslization scheme of Gramesn
Bank, and micro-enterprise loan program and
credit-plus approach of 1DF, Bangladesh.

Performance of RMDC’s
er Organizations

Part

A& of 164

Staff Productivity Ratios

Nog. of caniers per fistd siaf 18

Nog. of members per finkd staf 434
Nog. of bomowers per fisid saf 342
Loan cutslanding pes fekd sl Rs. 2 434 866
Pescertage of fekd slalf o betal stal BE5%
Branch Productivity Ratios

Hirs. of cerers per branch offics &

Mo, of members per bearch atfice 1582
Mg of bomowess per brarch afice 1,184
Loan outstanding per tiranch office Ra. B AGE 806
Financial Efficiency Ratios

Ceraling sapenses 0%
Financiaf and nperaing espense 0T
Cumeet: repayment! rake a0
Cumuting repaymint rabs Bt
Pt dugs rabe LM%
Yiakd on portfolie Ak
Cerations! seif-sufficency [D52) 127.8%
Brarmoaver fo mamber mlia T 1%
Loan autslanding per bormower Rs. 7,146
Savings batancs per member Fs. 1938









