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Partnerships for building an inclusive
financial sector in China
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The stage is set
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= Exciting time for microfinance in China
= China pursues comprehensive financial sector reform

Unique opportunity to build sector that provides
services to all segments of society—including the poor

= State Council’s no. 1 document

Again highlighted the expansion of rural finance
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The stage is set
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PBC pilot started in five provinces

Laying the foundation for the microfinance sector

NPC reaffirmed New Socialist Countryside vision
Major policy shift to enhance development & reduce
vulnerability in rural areas; financial system key in both
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Poverty and finance
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= Loans, savings, insurance, remittances
- Basis for local economic development
- But also enables a broader range of livelihoods

strategies and fosters genuine empowerment

= Supports attainment of all the MDGs
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MK Outreach is essential Innovative partnerships models globally
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Diversity of needs, diversity of supply
Physical outreach is also a challenge

= A very wide range of actors are all needed
New partnerships foster inclusiveness

« FORAMELS ZHEE

- R D L — A PR

- W RZNZL

© KRR R A B TR 2 A

ERAL I EIFT R

= Cemex

Buildmg matenals producer prowdmg credit to the poor
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ICICI Bank
India’s largest bank outsourcing to MFIs and SHGs
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Shell
SME funding in partnershlp with local African banks
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Microfinance branches at SA gas stations
AE T AR Il sl ST NS 5853 SN LR
Credit card operatorsf JT] 1<i&7%# i
VISA and Mastercard both moving into microfinance
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= Xiahai: Cadres becoming entrepreneurs
Experienced practitioners can be a massive
resource

= Postal Savings
RMB 1 trillion that could be tapped to MFls
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[N Potential new models for China
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= Municipal credit ratings
Issuing bonds to raise fiscal resources

= Rural Credit Cooperatives
Partnering with commercial banks to improve
efficiency
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Thank you for listening

For more on how UNDP works for poverty
reduction please visit undp.org.cn
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