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53 connections

in 45 countries
45ANE Z 1 534N L ALY

EuROGIRO

AF Afghanistan International Bank

AT * BAWAG P.S.K.

BA  Nova Banka

BE * Financial Post

BR  Empresa Brasileira de Correios e
Telégrafos - ECT

CA National Bank of Canada

CH * PostFinance/Swiss Post

CV  Cape Verde Post

CN  China Post

CS  Postal Savings Bank

Ccz CsoB

| DE* Deutsche Postbank

DK  Sydbank
EG  CIB (Egypt) S.A.E.
BBVA

ES Correos y Telegrafos

FI ING/Postbank (EUR transfers)

FR * La Banque Postale

GB * Alliance & Leicester Commercial
c

GB Visa
GR  Hellenic Post

GR  EFG Eurobank Ergasias
HR  Croatia Post

HU  Magyar Posta

IE* An Post

IL  Israel Postal Authorities

IS *
IT*
IT
JP

Postgird

Poste Italiane

Banca Popolare di Sondrio
Japan Post, Postal Savings Business
Headquarters

American Express Bank

Korea Post

EPT Luxembourg

Latvia Post

Banque Centrale Populaire
Barid Al Maghrib

ING/Postbank

ING/Postbank (EUR & NOK transfers)
Philippine Postal Corporation
ING/Bank Slaski

CTT Correios de Portugal

Banc Post

Posta Romana

ING/Postbank (EUR & SEK transfers)
Postna Banka Slovenije
Postova Banka

Postefinances

Societe des Postes du Togo
Thailand Post Co

Turkish Post

La Poste Tunisienne

Deutsche Bank

Federal Reserve Bank
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What is Eurogiro?
Eurogiro IR AR A2

Eunogino

A co-operation of banks and postal organisations
BT S IRBA R R —Fh A
- established in 1989 as account network
AL F198LE ML ML
A network for electronic exchange of international payments.
B R — TR SRS
- In production since May 1992
A 19926 RBNER
Focused on cross-border transactions in the low-value
payment market
FRETRMELZ TR NERL S
Strong alliance partners;
BE AR kA
- Western Union  Fil
Federal Reserve Bank of the US (FED) 3eBtE
— VISA Europe (Visa Direct)  Bk#iVisa
— UPU; Universal Postal Union 5 EHEEURES
- SWIFT 2t fMTRSm B fA¥E
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HuIIR R

Geographical Overview
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Eurogiro products

Eurogiro BKMRIIE RZ HI7=5

EuROGIRO

e Payment transfers SR
- standard (max. 3 days) and urgent
- PR (BRZA) MERM
. to accounts with members
EIERAL: 0L
« to accounts with 3rd banks
BB =HRITHNKS
e Money orders LE
- standard  FFMER
— TMO, semi urgent cash HIJCEL, kR
- Western Union urgent cash THEEYES T
e Bulk and pension payments

ABURSFRFES A
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Eurogiro — providing connectivity to accounts

Eurogiro BRIRIB RS — ik 2 FIREEEERE (1)

Eunogino

Gateway of business opportunities for Eurogiro members:
Eurogiro Wl 4 74 i b 7 HLA I i«

The Eurogiro SWIFTNet Closed User Group

Eurogiro 5 SWIFTNet 4 i sl 7 42 14

- Exchange transactions in FileAct format with any SWIFTNet member
and any Eurogiro member on the same system;
{EfilEurogiro tj SWIFTNet 2 b 7 i) — R 4E N1 frFileActhrH kil 5tAc 5y

- Access from SWIFT system to (postal) members with ELS systems and

access from ELS system to (banking) members with SWIFT system
ELSHS (MBED 23 Gilk N\SWIFTRZ MMM MSWIFT RS (HRAT) & RN

ELS ALl it

The Eurogiro/Visa solution

Eurogiro IkHkitk REe Y VisaZ eI

- Receive payments to accounts from Visa card holders; additional
volume and revenue to the Eurogiro members
155 tiVisa R [#) A7 200 T 1SR4 5T 252 30 A 4 Eurogiro kil &l i &
Gigx DLASNE EUBURI 25

- Live in pilot phase in August 2005
200548 F 4 Tk Bl B
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Eunogino

Eurogiro - prowdmg connectlwty to accounts (cont.)

The FED-Eurogiro Partnership

St 5 Eurogirolfk i Ik R LA 1E

-~ Incoming traffic (from potentially any US bank) with fee
and foreign exchange income
OR FUTAT AT BERISETEARAT ) i A7 T4 2 S SN (KN Jedl £

—~ Live in pilot phase. Full production when NACHA format
changes are implemented
BRI B A (1S SR AT D e
AT RSN SR A4 T RS

( NACHA ) Fiifidh

P Eurogiro/UPU - The Tele Money Order (TMO)

Eurogirolk #ilkil#k 7 45/ 5 B S EUR . - hilse

— New revised two—day cash product |m'x1'ng Track & Trace
tcchmqucs and Eurogiro bulking principles

281 FOHT RO R R R S TR R ORI H B i LA Eurogiro
WK i R e KA

— Can be exchanged electronically between the UPU/IFS
network and the Furogiro network (from cash or accounts)
FENS7E 7 [ WSO B / 1] s <5 il R 5 199 265 L) K Eurogiro R RII4L 5
GEHEAT T (IR

— Live production October 2005
2005410 H e Nizfr
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The Eurog|ro strategy 2003 - 2008

Eurogiro

organisatio Application

ns ING Bank
Deutsche Bank

od aydsINaq
B

Al
SaARRRIUT MAN
AedssoD

New Products
Western Union
Postal co-operation
Tele Money Order

syuswAed anjep

Aueqy

Federal Reserve Bank|
USA

[ VISA Europe, ‘
VISA Dir

Card Solutions
New Gateways

EUROPE
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The Eurog|ro strategy 2003 - 2008

AT/ PBAL
kil

WA RHfR gL
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Number of migrants will be growing in the next decades

AR EhH RIS R

World Population 9,000 MM {5t A 19012

2050 [] 230(2.6 %)
\World Population 6,057 MM L% A 116014570077 CAGR 0.5 %

2000 [] 175 (2.9 95) S FismKx 0.5%

World Population 4,825 MM [it A 1148(2.25007; ©ACR 3.5 %
108 [ ]l105 (229 wFEMERISH

World Pop. 4,066 MM [i£5 A 1140{26600J] CAGR 2.2 %
1975 84 (2.196) ETHMER22%

World Pop. 3,333 MM i1 A 1133{23300J5CAGR 1.1 %
1965 75 (2.3%) SFTHRKEL1%

- 1,000 2,000 3,00 4,000 5000 6000 7,000 8000 9,000 10,000

ONon Migrants o Migran!s
B B

Source: UN Population Division (2002), 10M (2000), MPRP calculations

EuROGIRO

Beijing, 23rd March 2006 1

EuROGIRO

European Population Development up to 2050
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Source Western Union
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Eunogino

More than 30 MM Asians I|V|ng out5|de their country of origin

8,000,000

1,150,000

‘Source: EUROSTAT, INEC, UN Statistics
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The remittance market

LT

EunoGse

Estimated at 200-300 billion dollars
43 #E2000-300012% 76

e Growth expectations +10%

T ERBIT10%

Nearly 200 million migrants

BE2LBR

500 million people dependant on remittances

BUANGESE ¢

Money Transfer companies market share of about 20%

RERKIRAT I GRBAE20060 L

25-40% of remittances are via informal channels

25-40%KICAK B IR ESEN

Beiing, 23rd March 2006 15

EunoGse

Postal Organlsatlons are very suitable

Postal organisations are very suited to serve the remittance market:
BB IE A RS- TICK T 452
- Network (660,000 outlets) in 180 countries
180 ERFHIFLE (660, 00OELAT
- Offer financial services in about 150 countries
10 150424 I El R G R &
- Qten located in rural areas
ZRTF SABAK
Immigrants are welcome
BRRZYIAN
- Roducts & standards (TMO)
PR (IR
- Existing systems (IFS, Eurogiro, Western Union etc.)
PHRE (EREMARSE EurogiroBkMRBRRE, PR
Can handle cash and small amounts
BRESAEBLA MK
- Strong global brand
BRIEF R

China Post is in a unique position to serve remittance needs in China
and to enable financial inclusion.

o RIRBAE NS+ BICK R U RO SR AL T — Ml A B
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Source: EUROSTAT, INEC, UN Statistics

Intra Asian Migration

WHARB R

1,330,000
JAPAN

Ha
South Korea
L

350,000
HONG KONG

pnmppmes

Thalland

Indonesia
EPREJE 1 3.
Philippines
T
Hong Kong
ik
India
ey
Philipppines
s

Malaysia

K1

Overall challenges for remittance market

JLEKTE 3% i Pl

Low competition in medium/small remittance corridors
resulting in high fees

FARCRRE N RE S SR TREN TR

Access to rural areas and support of cash payments and
longer term access to financial services

grﬁ?ﬁﬂ’alz HBH, BESAEEH LRI KRN SRRS T

Compliance

TP

Large informal market giving compliance issues and lack
of statistics

ER QAR EM 35 S BT 5 847 12 DL R ek Z

Lack of business case for financial organizations due to
fragmented market

BT ERE S SRASRMLRARRE

EunoGse
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Euroglro S remlttance value proposmon

Access via Eurogiro to postal and bank outlets in nearly all

countries via members and via alliance partners.

a kE/UFO{ I)rpVMHQ‘JM RYE 2 GURIR B A LT 7T LUIE BT fof B 2R 5
RAT IS

The Eurogiro postal member’s traditional role of providing

accless (accounts, cards or cash) to immigrants, i.e. financial
inclusion

EuroglrolM#HLUiZ( fﬁ:HﬂﬁLﬁ( G310 e 1 (U TR R U it 2 56
SR O BT g I

Eurogiro provides interoperability through the infrastructure
and developed standards and products.

%%gﬁfﬁﬂﬂwﬁ‘\'mﬁﬁ%‘?ﬁv EurogiroRk #4420 T HRT

Eurogiro provides a low cost link between the banking world
and the postal world by combining cash, account and card
services

LB G, ) DR TR RS A mu\, Eurogirolkil il #% R4
P67 =P AT BRBOIL2 8] AR A

Eurogiro connectivity solutions include from ‘state of the art’
banking solutions (SWIFT Closed User Group) to windows/pc-

based solutions
Euro iro kil 7 i FE T %LN'T MBS AT R RO %
WHTARED BT /A Hlill’!’J%«ﬂ“)ﬁX

EunoGse

TFTNet &4
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Eurogiro’s remlttance value proposmon (cont.)
(B

For cash payments, the customer is offered choice and the
posslblllty of cheaper solutions.

T BGLE, WA S FEE AT A K.

Low cost network and very high quality (Straight Through
Processing of 99%

BRI 4 R AR 5B (99% () LTIl

Eurogiro offers full transparency
Eurogiroli il 7 4k it e 4 (1@ Bt

Eurogiro has developed more and more into a multilateral
setup for payments and settlemen

EurogiroRk#i &4k 45 i ﬂil‘ﬁxf GEELRGENIT 0 R

Eurogiro is a very low cost business set-up facilitating co-
operation

EurogiroWifii &l ik R 402 —F ik (il fEI R sk A1

With growth from some 10 million transactlons 5 years ago to
about 30 million transactions in 2006, Eurogiro has shown ability
to grow not least within remittances also to poorer countries.
MSIERTLT S TG/ AT (1958 5 151 20064E 243 T )7 642 by it 1k, AUk
W] 1 Eurogirolicdiial ik A0l 55 EATIRTKREED), M H i 1 3
FESTE F AR 55 1 6iE T
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Eurogiro and Asia
Eurogiro il Z

Covered directly via Japan Post, China Post, Thailand Post, Korea
Post, Philippine Post, American Express Bank and ANZ Bank

ﬁﬁﬁ*ﬁlﬁﬁl. ‘P@HIBEL REUE, HEEE, FREIE, REFER
WRATURRART T EEE &R
Covered indirectly via Deutsche Bank and Western Union

SR R A AT A AT I B 2

Coverage of account transfers and cash payments

BEBRRRSLE L

Alliances with Postal Organisations, SWIFT, Visa

SHBUAR, At RRATIH SRS S U R Visadi kR

China Post will be a very important part of providing coverage for
cash and account remittances in China

 EHBECR R FE R N RIS SR P ICK LS B R RIS

Clear strategic intention to form more partnerships with banks,
postal organisations and other financial institutions in Asia

F]'?EEW FIRRAT, WRECLAR R F Ml SRR S B T A AR R I AR

Clear willingness to dedicate resources in and for development of
Asian remittance solutions

A SEHRC AR M - R T TR 2571 0 0 U

Beijing, 23rd March 2006

Key considerations

EunoGino

Well functioned remittances are key for Micro Finance

B RIF IR/ MR TR SRR TEE

Remittances can be a tool to secure financial inclusion of
general population

LR BMEARBERZHA O SRS H—FH TR

There are needs for partnerships to provide competitive
global coverage for remittances

AR RURGVE B A BRTIA FE S ALK & TR B AL

Growth ensures that business opportunity exist
WARIE T BALINAEFE

We invite banks, postal organisations and other payment
institutions to co-operation to serve the market needs

BRATBRERAT, HBARAUR BN SHI 5BAT—ERES T
THHFER
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Any Questions? ji) FBL st ]

Get connected
to the future

B Eurociro
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